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Article 14(2) of Regulation (EU) No 1304/2013 includes an ESF specific flat rate
financing scheme. Direct staff costs may be used to calculate all the other
categories of eligible costs of the project, on the basis of a flat rate up to 40%. "All
the other categories of costs” include other direct costs (except direct staff costs-and
but include- salaries and allowances disbursed for the benefit of the participants-#paid
by-a-third-party) and indirect costs. The 40% may be used directly by the managing
authority, without any justification.

an " 5 e b
Wher th etnects this 40 ¥ -
p . ; oy o th -
y 5
" e Regul - - "
by-the b 4 l 5 by-a-third-party
y ¥r
et e choch v Sk
y by
System:
Example (ESF specific):
The draft budget of a training course is:
Total Direct costs 55.000 Total Indirect costs | 5.000
Direct Staff costs 30.000 Indirect staff costs 4.000
Room costs 4.000 Electricity, phone. | 1.000
Travel costs 5.000
Meals 1.000

Information / Publicity | 5.000
Allowances paid to the
trainees by the PES | 10.000

The managing authority can decide to apply article 14(2) to this project. In this case,
the grant agreement would have as a maximum allocation:

Direct staff costs: EUR 30.000
Other costs: 30.000 x 40% = EUR 12.000

Total costs : 30.000 + 12.000 = EUR 42.000





Chapter 7: Other provisions
7.1. Compatibility of simplified cost options with state aid rules


It should be emphasized that the State aid rules laid down in the Treaty are of general application. Whenever funding is capable of constituting State aid, those rules must therefore be complied with in the calculation and administration of simplified costs options as provided for in Article 67 of Regulation (EU) No 1303/2013. Managing authorities must therefore ensure the eligibility of the categories of expenditures to which simplified costs apply not only under the ESIF rules but also under State aid rules.

Some assistance can be found in the General Block exemption Regulation (EC) No 800/2008 or Agricultural Block Exemption Regulation (EC) No 1857/2006 (concerning schemes and ad hoc aid exempted from the requirement that aid be notified). The provisions of Regulation (EC) No 1407/2013 on the "de minimis" aid should also be taken into account. 

In general, simplified cost options must be based exclusively on methodologies which make it possible to identify clearly the eligible costs used to set the value of the option chosen and to exclude costs which are ineligible under State aid rules. 

Since the methodology used must comply with sound financial management and with the co-financing principle, managing authorities must use reasonable and prudent hypothesis in order to ensure that simplified costs represent a reliable proxy for the real costs. That will facilitate demonstration of compliance with maximum aid intensity or maximum aid amount or notification threshold under State aid rules. The methodology will be subject to audit to ensure that it is in line with the applicable ESIF and State aid rules. 


For an example please refer to Annex 2. 

Annex 2: Example of compatibility of SCOs with state aid rules
A company obtains a grant under a state aid scheme to implement a training project for its staff. The public support equals EUR 2 million. This aid equals the EUR 2 million thresholds foreseen in article 4 §1 (n) of the Regulation (EC) No 651/2014 and therefore the GBER applies.
The beneficiary and the managing authority agree to make use of standard scales of unit cost to determine the cost of the course per participant. 

Article 31 states the following regarding Training aid:

1. Training aid shall be compatible with the internal market within the meaning of Article 107(3) of the Treaty and shall be exempted from the notification requirement of Article 108(3) of the Treaty, provided that the conditions laid down in this Article and in Chapter I are fulfilled.

2. Aid shall not be granted for training which undertakings carry out to comply with national mandatory standards on training.

3. The eligible costs shall be the following:

(a) trainers’ personnel costs, for the hours during which the trainers participate in the training;

(b) trainers’ and trainees’ operating costs directly relating to the training project such as travel expenses, materials and supplies directly related to the project, depreciation of tools and equipment, to the extent that they are used exclusively for the training project. Accommodation costs are excluded except for the minimum necessary accommodation costs for trainees' who are workers with disabilities;

(c) costs of advisory services linked to the training project;

(d) trainees' personnel costs and general indirect costs (administrative costs, rent, overheads) for the hours during which the trainees participate in the training.

4. The aid intensity shall not exceed 50% of the eligible costs. It may be increased, up to a maximum aid intensity of 70% of the eligible costs, as follows:

(a) by 10 percentage points if the training is given to workers with disabilities or disadvantaged workers;

(b) by 10 percentage points if the aid is granted to medium-sized enterprises and by 20 percentage points if the aid is granted to small enterprises;

5. Where the aid is granted in the maritime transport sector, the aid intensity may be increased to 100% of the eligible costs provided that the following conditions are met:

(a) the trainees are not active members of the crew but are supernumerary on board; and

(b) the training is carried out on board of ships entered in Union registers.
The Managing authority decides to set-up a standard scale of unit costs to determine the eligible expenditure of the projects. It is using statistical data (according to article 67 (5) (a) (i) CPR) on similar type of trainings in a given geographical area. 

After appropriate treatment of the statistical data, the resulting average costs per item of expenditure for this type of course with a similar number of participants are:
	Direct costs (in million EUR)
	
	Indirect costs (in million EUR)

	Trainer – remuneration   
	1
	
	Administrative costs 
	0.175

	Trainer - travel costs   
	0.1
	
	Rent 
	0.15

	Trainees - remuneration 
	1.4
	
	Overheads                         
	0.125

	Trainees - accommodation         
	0.55
	
	Total indirect costs 
	0.45

	Trainees – travel costs           
	0.25
	
	
	

	Non depreciable consumption goods              
	0.2
	
	
	

	Publicity    
	0.2
	
	
	

	Organisation costs                  
	0.4
	
	
	

	Total direct costs
	4.1
	
	
	


When processing the data, the Managing authority is taking out all non-eligible costs.

The following costs are not eligible to Training aid according to article 31 of regulation 651/2014:

· Trainees – accommodation costs as the trainees are not workers with disabilities (0.55 EUR million).

Therefore the standard scale of unit cost cannot include the trainees' accommodation costs. The calculation is as follow:

	Total eligible costs of the training

(total costs – ineligible costs)
	4.55 EUR million – (0.55 EUR million) = 4 EUR million

	Expected number of participants completing the training
	2.000

	Costs per participant completing the training (standard scale of unit cost)
	4 EUR million / 2.000 participants = 

EUR 2.000 / participant


The provisional funding of the training project is the following:

	Public funding (national + ESF)
	2 EUR million

	Private funding (self-financing)
	2 EUR million

	Intensity of State Aid
	50% 


The article 31 (4) of regulation 651/2014 limits the aid intensity to 50 % of the eligible costs which in the document setting out the condition for support of the project. The provisional budget is line with this requirement. 

After the implementation of the project, the eligible cost will be based on the real number of participants completing the training. If only 1.500 participants complete the training, the aid will be the following:

	Total eligible costs to be declared to the Commission
	EUR 2.000 x 1.500 = 3 EUR million

	Public funding (national + ESF)
	1.5 EUR million

	Private funding (self-financing)
	1.5 EUR million

	Intensity of State Aid
	50%
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